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Application of the Multinational Anti-Avoidance Law

Is Australian sales revenue channelled to tax 
havens?

Foreign multinational supplies goods or services 
to Australians?

Foreign 
company

Large 

$$ booked 
offshore 
from Aus 
activites

Aus taxpayers 
not caught

Profit ends 
up in a tax 

haven

Multinationals 
not using tax 
havens not 

caught

Result

Was a principal purpose of the scheme to avoid a 
taxable presence in Australia?

Is revenue from Australian sales booked offshore?
+

Do Australian customers deal mainly with 
Australian employees?

SMEs not caughtGlobal revenue over $1 billion?

Schemes without 
a tax purpose not 

caught

Tax 
avoidance 

purpose

 $$ booked in 
Aus not caught

Minor Aus 
activities = not 

caught

Income tax on profit

Withholding tax on royalties and interest 

Interest on unpaid taxes

Penalties


